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OATH OR AFFIRMATION

1, ___Laura Bley , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Bley Investment Group, Inc. , as
of _ December 31 _,2007 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary interest in any account
classified solely as that of a customer, except as follows:

e

o

p", .. R\ Agustine Lopez
'ﬂ? /8 My Commission Expires )
© &% April 19, 2008 Signature

Pagoido T

{ Notary\Public ) <

This report ** contains (check all applicable boxes):

X ‘a) Facing Page.

'b) Statement of Financial Condition.

‘c) Statement of Income (Loss).

'd) Statement of Changes in Financial Condition.

{¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sale Proprietors’ Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Compuitation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

G) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

L}

00K 0 HEMEEKEERR

** For conditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.,
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Bley Investment Group, Inc.
Financlal Statements and Supplomental Schedules
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INDEPENDENT AUDITORS' REPORT

|3oard of Directore
[3ley Investment Group, Inc.
Fort Worth, Texas

'‘We have audited the accompanying statement of financial condition for noncarrying, nonclearing
and certaln other brokers or dealers of Bley Investment Group, Inc. (the Company) as of
December 31, 2007, and the related statements of income (loss) and other comprehensive Income,
shanges In stockholder's equity and cash flows for the year then ended, that you are filing
pursuant to rule 17a-5 under the Securities and Exchange Act of 1934. These financlal statements
are the responsibility of the Company's management. Our responsibility is to express an opinlon
.on these financial statements based on our audit.

‘We conducted our audit in accordance with auditing standards generally accepted In the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financlal statements are free of material misstatoment. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financlal statement
presentation, We belleve that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, In all material respects,
the financial position of the Company as of Decembar 31, 2007, and the results of its operations
and its cash flows for the year then ended, in conformity with accounting principles generaily
accepted in the United States.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The Information contained in the schedules computation of net capital, computation
of basic net capital requirement, computation of aggregate indebtedness, recongiliation of the
Company’s computation of allowable net capital, exemptive provisions under rule 15c3-3, and
statement of changes In llabliitles subordinated to claims of general creditors are presented for
purposes of additional analysia and are not a required part of the basic financlal statements, but
are supplementary Information required by Rule 17a-5 of the Securities and Exchange
Commisslon. Such information has been subjected to the auditing procedures applied In the
audit of the basic financlal statements and, in our oplinion, !s faify stated In all material respects,

In relation to the basie¢ financlal statements taken as a whole.
6‘(_,(7_ chl/é ~ 6 : r..‘ / d‘

THE WALTON GROUP, LLC
February 8, 2008



Bley Investment Group, Inc.
Statement of Financial Condition for Noncarrying, Nonclearing and

Certain Other Brokers or Dealers
December 31, 2007
N\gsots
Curront assets:
Cash $ 61,04
Clearing account 100,600
Accounts receivable from broker dealers 289,069
Advance to corporate officer (Note 9) 10,000
Investments {(Note 2) 101,020
Prepald and other assets 22,148
Total current acsets 583,332
Property, plant and equipment-net of
accumulated depreciation (Note 3) 7.078
Total assets $ 590,408

LLiabilities and Stockholder's Equity

izurrent llabliities:

Accounts payable $ 1,000
Accrued expenses 1,000
Income taxes payable (Note 4) 6,114
Deferred tax liability-current (Notes 2 and 4) 50,135
Total current llabllitles 57,249
Defarred tax liability (Note 4) 838
Total liabllities 58,087

Commitments and contingencies (Note 7) : -

Stockholder’s equlty:
Common stock $.001 par value, 1,000,000 shares authorized,
tssued and oulstanding 1,000
Additional paid-in capital 134,631

Accumulated other comprehensive Income:
Unreallzed gain on marketable securities,

net of tax (Note 2) 43 487
Retained earmnings 353,203
Total stockholder's equity §32,3M
Tota! llabllittes and stockholder’s equity $ 590,408

The accompanying notes form an integral part of these financial statements.
(1)



Bley investment Group, Inc.
Statement of Income (Loss) and Other Comprehensive Income
For the Year Ended December 31, 2007

Revenue

Commissions
Other income (Note 8)
Interest income

Total revenue
I:xpenses
Salarles and other smployment costs for
voting stockholder officers (Note 8)
Other compensation and benefits (Note 8)
Clearing fees
Regulatory fees and expenses
Other expenses (Notes 3, 7 and 9)
Total expenses

INet Income before Federal Income taxes and
other comprehensive Income

'Provision for income taxes (Note 4)
Net income before other comprehensive income

Dther comprehenaiva Income, net of tax:
Unrealized gain on marketable securities (Note 2)

Total comprehensive Income

$ 1,334,478
127,278
14,099

1,475,850

245,515
694,725
139,480

41,235

266812
1,287,767

188,083
30,280
157,803

22,555
$ 180,358

The accompanying notes form an integral part of these financlal statements.

2}



Bley Investment Group, Inc.
Statement of Changes in Stockholder's Equity
For the Year Ended December 31, 2007

Accumulated
Additional Other

Common Stock Paid-in Comprehansive
Shares Amount Capital Income {Loas)

January 1, 2007 1,000,600 $ 1,000 $ 134,601 $ 20,832

Nsot income before other
comprehensive income - . - .

Conprehensive income:

Unrealized gain on
markatable securities,
nat of tax - - - 22,5585
Decomber 31, 2007 1000000 $L000  $2246M $ 43,487

Retained
Eaming
$ 195,400

157.803

$ 353,203

The accompanying notes form an Intagral part of these financlal statements.

(3}

Total

§ 351,863

157,603



Bley investment Group, Inc.
Statement of Cash Flows
For the Year Ended December 31, 2007

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash generated from operations
Cash sxpended on operations and employees

Cash used by operating activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Advance to officer

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investments
Purchase of equipment

Cash used by investing activities
[}ecrease In cash and equivalents
(:ash and squivalents, January 1, 2007
Cash and equivalents, December 31, 2007

Reconclilation of net incomse before other
comprehensive Income to cash
used by operating activities:
Net income before other comprehensive
incoma
Adjustments:
Depraciation
Deferred income tax expense
Balance sheet accounts:
increase in recelvables
Decrease in prepaid and other aasats
increase in accrued expenses
Decrease In Income taxes payable

Cash used by operating activities

51,256,673
1.265.832

(8,159)

10,000
{25,000)
(1,586)
(26.566)
(45,725)
106,819
$_61,004

$ 157,803

3,059
31,749

(191,187
2,708
899

{14,178)
$ __(9.159)

The accompanying notes form an integral part of these financial statements.

(4)



¢

Bley Investment Group, Inc.
Notes to Financial Statements
For the Year Ended December 31, 2007

Organization and Summary of Significant Accounting Policies

(a)

{v)

(c)

(d)

(e)

Nature of Operations

The Company was incorporated to conduct business as a dealer with the
Securities and Exchange Commission (SEC)} under the Federal Securities and
Exchange Act of 1934. The Company acts as a dealer/investment advisor for
certain offerings and does not malntain discretionary accounts for its customers.
There are no existing obllgations of the dealer In regards to offerings made.
Security transactions (and related commission revenue and expense) are recorded
on a trade-date basis.

The Company conducts its business primarily with customers throughout the
United States.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital,
and requires the maintenance of a certain ratio of aggregate indebtedness to net
capital, both as defined.

Income Taxes

The Company provides for Federal Income taxes currently payable and deferred
income taxes resulting from temporary differences In the carrying value of assets
and liabilities for financial reporting and Federal income tax reporting.

If it is anticlpated that any portlon of a deferred tax asset will not be realized, a
valuation allowance Is recognized.

Accounts Receivable

Accounts recelvable consist primarily of commissions earmed during the year but
not recelved as of year-end. Commissions are earned through quality financial
institutions and reputable mutual fund companles. Recelvables are recorded only
when substantial evidentlal matter is obtained as to the validity of the receivable.
Accordingly, the Company does not record an allowance for doubtful accounts.
As collectibllity of receivables is reasonably assured, the Company does not
maintain a policy for determining reserves for past due or delinquent receivables.
Accounts receivable includes commissions deposited in accounts held by the
Company’s clearing firms, but not yet transforred to the Company’s bank
accounts.

Cash Flows

For purposes of the statament of cash flows, cash equivalents Include time
deposits, certificates of deposit, and a!l highly liquid debt instruments with original
maturities of three months or less.

[{4] {Continued)
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Bley Investment Group, Inc.
Notes to Financlal Statements
For the Year Ended December 31, 2007

anization and Summ ignificant Accounting Policies {(Continued

Common Stock

The Company is authorized to issu¢ 1,000,000 common shares of $.001 .par value
stock of which 1,000,000 shares are issued and outstanding.

Use timates

The process of preparing financlal statements in conformity with accounting
principles generally accepted In the United States requires the use of estimates
and assumptions regarding certain types of assets, liabilities, revenues and
expenses. Such estimates primarily relate to unsettied transactions and events as
of the date of the financial! statements. Accordingly, upon settlement, actual
results may differ from estimated amounts.

Investments in Securities

The Company's Investments in securities are classified as available-for-eale
securities. The unrealized galns and losses, net of related deferred income taxes,
are reported as a separate component of stockholder's equity.

Concentrations of Credit Risk

Concentrations of credit risk consists of cash, accounts recelvable and
investments. The Company places its cash with quality financial institutions and
by policy, attempts to limit the amount of exposure to any one financlal institution.
At times throughout the year ended December 31, 2007, and as of December 31,
2007, cash balances exceeded the related FDIC coverage. The Company has not
experisnced (08ses in the past relating to such balances. Accounts receivable
relate to commissions eamed primarily from the sale of Investment products and
mutual funds. Historically, the Company has not experienced problems in
collecting commissions dus from these entitiea. The Company's risk in
invastmants Is limited to the cost of the Investment.

Investments in Securities

Investments in securities at Dacember 31, 2007 consisted of the following:

Cost Camying Value
U.S. Government Bonds $ 25,000 $ 25,000
The NASDAQ Stock Markst, Inc. 22,950 74,235
Miscellaneous securities 1,909 1,785
$40,859 $ 101,020

{6) {Continued)
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Bley (nvestment Group, inc.
Notas to Flnancial Statements
For the Year Ended December 31, 2007

Investments In Securities {Continued)

Marketable securitiea are classified as avallable-for-sale, and are carried at markat value.
Unrealized appreciation relating to the investments as of December 31, 2007 is shown ae a
separate companent of stockholder's equity in the accompanying finangial statements, net
of the effect of deferred income taxes.

The change In unrealized appreciation for the yecar ended December 31, 2007 s as follows:;

Unrealtzed apprectation at January 1, 2007 $ 23,181
Unrealized appreciation during 2007 27,980
Unrealized appreciation at December 31, 2007 $ 51,161

The $51,181 In unrealized appreciation at December 31, 2007 Is recorded in the
accompanyling financial statements in the following captiona:

Deferred incomae tax (labitity $ 7,674
Stockholder's equity:

Accumulated other comprehensive income A3,487

$ 51161

Property, Plant and Equipment
Property, plant and equipment is composed of the following:

Furniture and fixtures $ 12,09

Office equipment 24742
36,833

Less: accumulated depreciation {28,757)

$ 1076

Depreciation is provided on the straight-line method over the estimated useful lives of the
related assets - generally 7 years for furniture and equipment, and 5 years for office
equipment. Depreciation recorded in the accompanying financial statements was $3,059
for the year ended December 31, 2007, and was Inciuded In other expenses. Major
improvements significantly extending the useful lives of the assets are capltalized, while
expenditures which do not improve or extend the useful lives of the respective assets are
expensed currently.

(7) {Continued)
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Bley Investment Group, Inc.
Notes to Financial Statements
For the Year Endad December 31, 2007

Income Taxes

The provision for income taxes in the accompanying financial atatements Is aa follows:

Federal
Current benefit $ (6,583)
Deferred expense 31,749
State expense 5,114
Net tax expense $ 30,280

The Company’s actual Federal income tax expense for the year ended December 31, 2007
differs from the amount determined using the related atatutory tax rates due primarly to
the timing of revenue recognition for financial statement purposes versus income tax
purposes.

The Company's deferred tax llabllity is primarily the result of appreciated marketable
securities, accounts recelvahle and temporary differences In the book and tax basis of
property, plant and equipment. The deferred tax accounts as of December 31, 2007 are as
follows:

Current llabllity:
Unrealized galin on marketable securities $ 7,874
Accounts recelvable 42,780
Other {299)
$ 60,136
Long term liability — property, plant and equipment $_838

Possession or Control Requirements

The Company, by policy, doas not maintain possession or control of customer funds or
securities.

Subordinated Liabilities

There were no [labliities which were subordinated to the claims of general creditors at
December 31, 2007.

Commitments and Ingencles

The Company leases office space under a long-term non-tancellable operating leage.
Future scheduled minimum lease payments subsequent to December 31, 2007 are as
follows:

2008 . $ 28,628
2009 28,628
2010 11,930

$ 69,186

Rent expense incurred under operating leases totaled approximately $28,676 for the year
ended December 31, 2007, and was included as a component of other expenses in the
accompanying financial statements.

(8) (Continued)
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Bley Investment Group, Inc.
Notes to Financial Statements
For the Year Ended December 31, 2007

Retirement Flan

The Company has established a Savings Incentive Match Plan for Employees of Small
Employers (the Plan). The Plan covers all employees who are reasonably expected to
receiva compensgation amounts as required by the Internal Revenue Code, in a calendar
year. The Company contributes a matching contribution up to 3% of the employee’s
compensation for the year, not to exceed the employee’s contribution to the Plan. For the
year ended December 31, 2007, the Company contributed approximately $8,475 to the
Plan,

Related Party Transactions

During the year ended December 31, 2007, the Company recelved consulting revenue from
its sole stockholder, Bley Investment Group Holding, Inc. of $82,275. This revenue is
reflected as other revenue in the enclosed financial statements.

During the year ended December 31, 2007, the Company reimbursed $10,300 of travel
expenses to corporate officers. Also, the Company provided a $10,000 advance of
commissions to an officer of the corporation, which was outstanding at December 31,
2007. '

®)
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Bley Investment Group, Inc.
Supplemental Schedules Required by Rule 17a-§
As of and For the Year Ended December 31, 2007

Gomputation of Net Capital

Total stockholders’ equity $ 532,231
Mon-allowable assets:
Property, furniture and equipment, net 71,076
Certain receivables 3,600
Propaid and other assets 22149
32,825
Haircuts 20,379
Total deductions from net capital 53,204
Met allowable capital $ 479,027
Computation of Basic Net Capital Requirement
Minimum net capital required $__ 415
Minimum dollar net capital requirement
of reporting broker or dealer $ 100,000
Met capital requirement $ 100,000
Excess net capital $ 378,027
(;omputation of Agareqate Indebtodness
Total aggregate Indebtedness $_7414
Percentage of aggregate indebtedness to
nst allowable capital e %
Reconclliation of the Company's Computation of Allowable Net Capital
Het allowable capital — As reported in Company’s
unaudited FOCUS report $ 500,093
Het audit adjustments 066
/djusted net allowabtle capital, per audited financial statements $ 479,027
(10) {Continued)




Bloy Investmont Group, Inc.
Supplemental Schedulss Required by Rule 17a-5
As of and For the Year Ended December 31, 2007

E xemptive Provisions Under Rule 15¢3-3

The Company is exempt from Rule 15¢3-3 because all customer transactions are cleared through
othar broker-dealers on a fully disclosed basls. The namas of the clearing firms are Pershing and
CAPIS.

Statement of Changes In Liabilities Subordinated to Claims of General Creditors

Balance of such claims January 1, 2007 $ -
Additlons .
Reductions -
Balance of such claims at December 31, 2007 $

»  END



